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Course Outline - What you will learn
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1. The concept of trading for profit... ESRIEFN A St

2. Applying risk/reward with a winning edge A5 FH 7 B A e el 5 iy
3. What makes a good entry? IR (P A 225 S S Y A58

4. Price Action Setups - The Footprint of Money PA JEEE—— ZEEHES

5. 3 trading setups that make consistent profit.  GERZEEXAY 3 {HA G5 FHE
6. Market structure and repetitive patterns. TSR EE RS

7. Mapping market trends and finding key levels. JHi%& 582 R0 25 3R e g /K {ir

8. Following the path of least resistance. G &/ NE TR R

9. Best Price action Entry Setups. BN PA AMTERE
10. The mental habits of winning traders. FRIHAS Gy & ) B4 EE
11. Bringing it together to win. e LaltRe I A RS

Trading With The Odds On Your Side
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Aligning market momentum and price action is a definable edge for professional traders.There is an
old saying that professional traders miss half the great moves in the market,and i whole heartedly
agree.
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| have come to the conclusion after 6 years in the market that although there are price action signals
and trends occurring all the time, which often run opposite to one another, i can't define an edge by
simply trading 1 trading from condition or trigger.
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Ideally,l want to combine 2 parameters,often 3 or more,purely and simply because by using
"confluence of signals" | can easily define an edge
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Over time,l have noted that and equal amount of price action signals will occur in random chart areas
as well as in alignment with trends or horizontal levels.
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| notice time and time again,my most profitable traders occur when i trade price action signals within
very obvious trends,or from key areas in the market.Early in my career | was obsessed with getting

on every great move in the market,until one day | realized,| needed to develop strict rules,even if that
meant missing 5 to 10 trades per month.
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So in summary,| define my edge in the market only after | see more than 1 of my entry rules align,
enabling me to increase the odds of success. Furthermore, by doing this, | tend to find the market
makes larger moves,because often, | am trading from major turning points,or within natural mid term
trends.
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No magic here

BALEREIER

* If your lucky enough to find some kind of Mechanical forex systems that work for several months,
most of the time, these models end up falling apart in the future for enough time to wipe novice
traders out. This is why mechanical retail forex systems have no place in "real world trading". They
are useless at best.
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* Most educators or systems teach nothing practical, they fill pages with "garbage" to make a quick
buck. They skip the very foundation of market analysis, they fail to teach methods which change with
the market, as well as fail to educate traders about price dynamics and price action.
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* When you seek a mentor, or a trading approach, you should not look for a system which has fixed
rules. All great traders use some form of "discretion" and "gut feel". Don't expect to make the same
profitable trade tomorrow as you did today, each day, the market is different, no 2 setups are the
same.
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* Trading logic remains the same,but ourselves,and the market does not. Be prepared to continue to
learn each day, as well as adapt your approach to suit market conditions.
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* If your truly still searching for some magical concrete systematic way to trade,your still in first gear. |
need to get you to second gear, to move past being greedy and lazy minded, and lets learn some real
material to help you profit in the market.
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* There is no short cut to developing a trading strategy, there's no holy grail system, and there is

nothing completely automated which retail traders will ever be able to put to use for an affordable
price.The large players will always hold the advantage, and our only chance it to learn how to ride the

price movement these large players create.
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Initiation comes through experience

BBEERRET

* Becoming a great trader is like playing a difficult sport, such examples would be tennis, soccer or
basketball. Learning the rules is easy, but as we all know,playing the game to win is difficult and
requires training and experience to develop skills and intuition over time. The common element in
most sports peoples success is that they start out very early in life,and the blue print of success
slowly plants itself in he/she's brain over time.
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* Some train hard for years to master a sport, many fail, and a small percentage will progress to some
advanced level, some will even turn pro. Those that fail simply don't have what it takes, they find
other dreams and aspirations and move on with their lives.
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* The exact same logic applies to trading.Some make it, some don't, some private traders earn $1000
to $100,000 per week, some may even earn $100 million per year from this business. Some lose
money for years on end and finally give up, which is a wise choice.
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* | am one of the lucky ones, | started early on, at 15 years of age, and whilst | don't make Millions of
dollars per year, | do make a very good living. | make money because | can read price action and
read the charts correctly. | truly believe this is a measure of experience and intuition. | was taught the
basic strategies, but the way | can filter trades and understand what's happening in front of me is
something | learned from the school of hard knocks, that part can't be taught.
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* There is obviously some very basic strategies to help play this game we call trading. Some will play
it socially, some will move on to an advanced level, some will perfect the art and turn into
Professional traders.
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* Remember, a solid trading judgment is the sum of years of screen time and trading experiences.
Most of our subconsious learning is taught to us by trading live price action, listening to trading
mentors, or reading about various trading concepts like you are about to in this course.
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Trading Realities

R E

* If good trading judgment is the key to success, but good trading judgment only comes after years of
market experience, how can an aspiring trader like you hope to achieve success? | get this question
often. And its a fair question...
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* | will say to you straight out, the truth is that all great traders must do the "hard yards". Just as a
toddler learns to walk, traders must learn to walk in the markets.
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* One short cut is naturally to find a mentor such as myself, as well as to continue to research price
action trading strategies, and experience first hand market behavior.
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* Shorter time frames are the most volatile and un predictable, thus, paper trading a 5 minute chart
can be a quick learning tool, even if your learning"what not to do", experience is experience, good or
bad...
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* In a nutshell, the journey to trading success is inescapably one of screen time and acquired market
knowledge. The aim of this course is to guide you, to help you in your interpretation of the data in
front of you. You must master the art of reading charts and price action.
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* Whilst | can't promise you success in trading, | sincerely believe if you master the information in this
course, and continue your study and application of strategies pertaining to price action and trading
from value in trends, your chances of making it to professional status will be increased 100 fold.
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The concept of forex trading
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* Directional Forex Trading is the art of using price movements in interbank Foreign Exchange or
Capital markets to make profit. Traders may be involved in a trade for 1 second or 1 decade(10
years),depending on their trading method and trading plan.
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* Our focus is the short term view of price facilitation from point x to point y.
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* To profit from market movements, we must predict price direction correctly, execute a trade entry,
then manage the position between our predetermined stop loss level and desired take profit level.
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To win in the long term,traders must develop a trading plan with a statistical edge . Price action,
market trends, and support/resistance become our trading tools in creating this edge
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* Every trade setup carries a unique degree of risk verse reward. The cliche-"make your winners
larger than your losses" is the most obvious road to wealth. Often, traders lose focus, and they forget
what each trade can realistically offer them in terms of profit. Markets do not move in straight lines,
yet traders hold on to winners way too long expecting some giant winner, and soon... They see these
profits evaporate.You must lose your greedy attitude and set your rules! My trading setups aim to
deliver aprox 3 to 4 times risk, and | am happy to take that kind of profit. This means | can win 1 in
ever 3 or 4 trades and still make decent profits over a sample of trades.
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* When forex trading, we are effectively running a company. Trading Losses are the cost of business,
wins are our revenue. Worst case scenario, on a $10,000 size account, we have to run this company
at 500% per annum just to make a living! Difficult you ask? YES!
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A robust winning edge...
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* Traders should use entry methods which have a robust edge, even if the winning edge is small, we
favor using an entry mechanism that has a tendency to repeat itself, as apposed to entering
randomly.
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* Depending on our risk vs. reward, the 'edge' could be as low as winning just 25% percent of all
trades. The higher the risk reward, the lower the required win rate. The lower the risk reward, the
higher the required win rate.
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* Methods which carry a slight winning edge in the market, combined with a high risk vs.reward, will
keep a trader in the game over a large series of trades.
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* A robust edge is not the single ingredient in a trading plan, there are naturally, many other key
factors which go hand in hand when each trade is placed, |.e.position size...
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* All traders who fail in the forex market are no better than a gambler at a casino.These ever
persistent "punters" trade with real money, they ride the emotions, the highs and lows, similar to that
of a black jack player. They lack knowledge and certainly have no trading method. There is no plan,
and no money management or staking model, and these "thrill seekers" certainly all lack the emotion
to become successful... You must do the opposite to this large crowd of losers if you want to win.
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* A robust edge is a proven market event, it's repetitive price event in the market which acts as a
"signal" for the trader to pay attention and create an order in the market.
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* Those traders who truly believe trading is a mechanical process are fooling themselves. You must
now ground yourself to the realities. You bought this course to learn "how it really is".
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*You must learn to read charts, study price action, and above all, you must learn to act on price
action signals without emotion.
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Example of Risk vs. Reward

JE\bs vs [B[ERHIHITF
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NZIDUSD -4 hour chart

O 72000

“.r'.‘:;‘:.':;:.?f.: ] VRRFE R EES A SR
directiorl of trend
IER7335ELE (728 E)

stop loss above 73386 (above pin bar) 073400

ik l e
T

07 seo0

=ell short at pin bars close at 7305

R BRBET05E, o7soce
* \ E!é 'T!i DERR (RHOEOB) oo
2 times risk (60 pip profit)
4@5&5 (FEF1120% ) ’ '” nrzeen
4 timas risk ¢ 120 pl e
P

Understanding Risk Reward
B fige e [ ]

Win Edge % Risk Risk per WiLIS Losses Tatal profit
per 12 trades vs Returm trade
(7 12 5| (Ek vs B8 (BEXHEE (BOhREO|  (EExe) (FIBI4ERD)
%) B S
2 Times Risk
50.00% $ 1000 6 6 $ 6000

(2 &Rk )

2 Times Risk
33.00% $ 1000 4 8 $0.0

(2 )

4 Times Risk
25.00% $1000 3 9 $ 3000
(4 fEREk)
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Nials' Top 7 trading entry tips
Nials'y 7 &R ASGHNE

* Think contrarian to other market participants, and act on your signals without emotion.

AN R U MBI S PR AR OR ] (AN E SR I

* Uses a simple naked price chart (no magical indicators).
(EH REHEFIAHER K ERER OZFETEERER) -
* Uses timeframes 1 hour or above.

(] 1/ R DL E R RTRE AR T2 5

* Use Patterns that are easly identified.

A AL 7 e RE -

* Look for patterns that repeat themselves often on the time frame we trade.
FERATEE TS 2 A FEHEAR [E 2 th s P L R AR MR JE K

* Use price action as confirmation, don't get in before!

L PA {EphfE e T A RO A |

* Trades with the path of least resistance(short term daily chart trend pressure)when starting to learn.

TEBHAGER TRHIBEES - i TH B/ N T [RIHET T30 7 (3 H SRIEIESAHYER ST )

Stranded on a Desert Island
EEETEZ L

* Imagine you where cast away on a desert island, and before
you left home, where given the choice to select just 3 trading

methods to take with you, what methods would you choose?

B TIREE (B L > ERFERZA A 3 ER5I7EMH
R - IRE AT BESRE ?

* This same thought process of selecting trading methods is
encountered by all traders every day.

[FEIRERVE SRR 5 T A B 4ERE - BATA R S EERE G BT

* Long term success starts with selecting just a hand full of good
entry methods and mastering them!Don't chop and change.

BE SR se B A 5 AT 8 B4R B iR S R IR -
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Mental Habits of winners

R B S

* The number one winning attribute of all traders is patience. Be patient and wait for your desired
price setup, don't ever enter just to be in a trade. Great traders often speak of being "neutral” or not in
a position, as the most profitable trade setup there is .
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* Once a perfect setup is identified, a winning trader will act on it with discipline. He is not swayed by
economic news, the media or any other influence. He trades the current market conditions and obeys
the chart and price action.
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* Trade the setup you see, believe what the market is telling you, trust your gut.
ZHIRFREEIN - HETSFETRE - HERECHER -

* Never panic or become anxious in the face of missed trading opportunities. Remember the market
will be open again tomorrow, and never fall into the trap of getting on every move. Avoid being
superman, you are only human! Humans are not perfect, nor is the market.

TEAERE CEIENERE GBS - Haclt » HHEHRIRARIFER - A ERETSHNE—TE
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* If the setup just doesn't feel right, and current price action signal is against the most obvious mid
term trend, stay away. Try to be a trend follower not a hero who picks every top and bottom. Of
course, there will be exceptions, but when starting, try to be a trend follower.

RAESEEIZ A EHARA B - EA0HY PA (F5RE P IBSIEIET - i - S EREE - #EC
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* If you miss a setup, don't chase prices, most trends always retrace to some extent, and provide a
second opportunity to enter.Unless your super confident, | would avoid late entries, and wait for a
second price signal.

WERIREEE T —(E PA AB(E > AEEEBE > REBHVESEZGOhE—EREE R - fEmizftir
FEIRAGHES - BRIMTEREE  REEER B - SEREASE REREHRHITE -

11/70


http://www.learntotradethemarket.com/nial-fuller-forex-bio
http://weibo.com/zenmz

Price Action Trading Course —— Nial Fuller FII%

BT R (PA) BRGEFRVHAMENREZNEN - ©fa 7irA I UERAN A ENEEZSER -

E81T R (PA) BTSN 2 ERE ML SEZIFr 88 A Y S T R B AR AR IRV B[R 2 | -

BT R (PA) REIEIRATRENR (5 B e A e AL VR AT - AERS TR - BESRRK AR - (R
e LUEE ERTe St ERIEB B R ESE TS -

— & TEFTREZAERHTIAER K BREE (A5 E LA HITRA RIS LA -

PSR LE SR IR E C AP T R AR !
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Time Frames and Trends
HeF R A 2R g 35

* TimeFrames:
IRFEIREZR
* Ideal timeframes and chart interval range between 1 hour, 1 day to 1 week.

B RCUAY R P A 4 A s ] i L et ) 2/ N - ) SR[P4

* Larger time frames, tend to provide more reliable price signals.This means that a trend formation on
weekly or daily chart has more weight than that of a 1 hour or 4 hour. A trading pattern on an hourly
chart will have more reliability than a 5 minute chart etc etc.

WORHIRFEIIEZR T - AEAEREIR L Ry ] SERVIERRS9R o IS EWE A SR IBIAT H SR I8 AV 24 (5 S bl NP [ 2
4 /NEFERYEEA(E B R E LA b/ R E Th VS S ERREE 5 Ay sEERSYTE SRR SENE - e -

* Trading from a 1 hour chart is more reliable than a 30 minute chart, and a Daily chart is more
reliable than a 4 hour chart in terms of perceiving a trend bias as well as identifying repeatable
trading patterns. Again, the higher the time frame,typically the more weight each signal or pattern

has.
BuEE > M AulE (7 St g Rl F%‘%ﬂ*‘&k_ﬂ%ﬂ?ﬂ’]fi Z JZ B8 W Lk 4
e b =1 D S A R sy S N = e = B e DU =/ 0 A
* TRENDS:
A

* Market direction is called a trend or market bias.
b s B Al B T

* A 100 period moving average on a daily chart has more bearing on the trend then that of a 21
period moving averaged on a daily chart.

* The most obvious trend is seen on a daily chart, if its heading in one direction, from left to right,
either up or down, it's a trend. Trends may be small or large in size, its depends on your time horizon
and time frame.

BRI EESEE H &R LREE RN > (ROEREAEEG - AEERET > iE—EJ5E - It - B
BICORE/IN > B (R {EE F B R e E A B R A B FETHE SR -
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* Short term counter trend pressure(movements against the broader trend) tend to be aborted and
result in subsequent failures. Over 70% of counter trend movements fail, so it's important we try to
stick with the broader trend where possible.

TR IEBNER ) (BROBIEAR S I R (B A S ) LRI H e 1 DI R AR - B T0%HY IS EEE R
iy o BT DABRAPIEE—Z 2 Fm R AT RE B R A2 -

* Dominant market trends are like comparing a cruise liner to a runabout speed boat, dominant trends
are slow, cumbersome and take a long time to gain momentum. They are the most important
influence on price behavior on all time frames being traded.

FETGH T AR LR ERISEEE R AR, - BRI - TESSEEeH - IFFEER
RER R HE RIS AVEL ] - HERFAREIER MEERETRER AR -

* Short term trends that are in line with the long term trends tend to result in continuation and
increase profit potential as well as increase risk reward scenarios.

F RS B RIS — s E A B R E SN G E B - AP B A & b [E R EE T -

Laws of the market
TG E

* Over recent history, markets have become a very large pool of quantitative bets on price
movements. What this means is that large players "Hedge Funds" take positions with a very informed
bias, based on complex quantitative models, computer driven investment and trading models as well
as fundamental analysis. This ebb and flow creates market movement, market rotation and price
action.

QB BTG ES - MG EREBRATSCER A —E REEERIE SN - EERPERF IR
CEPREE T C&EN TIEAHYE (FEABAR I BUE T ) o ARV E BEIUAERE E o SR

SEENEFLE AT ~ BN B EGEA - SR TSRS RS - TS IEERERT R -

* There is no distinguishing factor that drives a market movement, it is a group of catalysts which

create turning points, volatility and trends.

GH R ENIEA R AR — (BB AR RAETEBNHY - M H8ES - BN B AT pA (L P B Eh Y
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* Prices move around a central point, that is called the "MEAN" or moving average. Trending or
rotative price behavior will always be either moving back towards the mean or away from the mean.
As traders, when a definite trend is identified, we trade in line with the direction of the slope of the
mean. Advanced traders will also trade from extremes(areas distant from the mean), in attempt to
capture profit as price rotates back toward the mean. However, they will mostly employ this method
once a price signal is printed. Trading from extremes is more profitable when there is no major trend
pressure, |E:sideways to neutral market periods.

[EfgEgE— T LRES) - EE P ORBUEATEEN ET SGER e o [ERRAVETRE EEEREIE
BIEEEE - (ERKHE - — Bl AABE R - RPIRE-PEEIRTRR S © SBREI s &t
TR (BEAVEREERE) - SERERESSIEAEREE T A - 2800 - — B335 —EER
ERHIRMTTRAI R BT A - BieA L EBEBE IR - SR S sBS AR A& 7 - Bl 2
S5 T ILHHAR] -

* Trading with a trend, and trading from extremes are 2 different strategies and will be discussed later
in this course in detail. The most reliable events in markets arise from the mean(average price), static
support and resistance(simple horizontal levels), dynamic moving support(trending moving averages,
swing points/pivot areas) and of course, price action signals.

AT B RIMERIR S Zy i WA [FI Y SR - ISR EAERIE A& SR T A AR o © AETG T > S ] SERVEBIN

HE CPHYE &) - FRESEN ) (R BEEvREEDK P o 808& B9 82 5 (8 258 &) 185948 > #tEh &/
fi&

HERE) - EAEERE PA E5 -

* Counter trend trades have less chance of success, unless the price action signal is from a major
level, we avoid fighting momentum.

WA AR NI ERE &SR > BRIE PA (ESRHFRAERASEKAL L - RIFIINERE o BLBhRE J7 (R T -

* Every trading pattern or event in the market will always fall back on the above variables. Does price
hold support? Does it make a false break out? Does price break out? Is this price action signal bullish
or bearish? Is the trade in line with the trend, or is it moving back to the mean, and is against the
trend etc etc? These are questions we must learn how to answer, as well as trade upon.

85t R A — B 5 2 TP AR SR e B AR R (R T LAy B M A AT - SHBIRER hold {EER
UE ? EAS G BREERIE ¥ IR T EEWE 7 PA [BWREATHIREREERT ? BEHE R SIE - BREMIEIEET - 1
SR B ESE ? X BRI AP TR S G AT [ i e
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Mean Reversion Introduction

RSl

* Mean reversion is the heart of all market movement. Prices are either traveling away from the mean,
or snapping back toward the mean. We have low trending volatility and high trending volatility. High
trending volatility will see a market move substantially in one direction before a retracement occurs.
Low trending bolatility will see a minor fluctuation around the mean.(trading range or minor slope).

HEEEER AT TS EAFTETE L - EREEL (BE) mihEC - HEEE B INERELEHE < 3
fEEBE AR o s (GBES) B (BEL) BN - = EhtEey s - (B ERIR R ATdeE
g7 EE) o OB TS ER A ESSEEFMER S (BESERE) -

* It is a well known fact that all trends, will retrace at some future point, even if it takes days, weeks or

years, the mean(moving average) will be tested. If we apply this logic to short timeframes, we can
make money.

TP FARIFTA AREES - B AR AR SR B L Er a2k - BIEE e RER S K - REEEMEERZE -
HGHBIE (RBEITY) B eUEREN - ARFPIEE BB AL - Rt CAReE 1 -

* In summary, prices are always moving back to a cetral point from an outer extreme and prices are
always moving away from central point to an outer extreme. This is the basic understanding of all
quantitative models in finance.(see image)

W2 [ERSURE IR AR A S d R B oG [~ SCPE B Lot [ DL N A L i A B - G5 S B AR 3
MFEFHEN > SRTS P ArArE EH -

* Some points you need to know:

R B RIE RS -

* The mean acts as a dynamic trend line(value points).

HEETESRESRIAE (HEERAVEE) -

* If price is moving towards or away from the mean, it can be expected to move by as much as the
average true range for that period. This means we expect the market to move a certain statistical
distance before stalling or continuing.

EERESEMFRAERN - SEESRRAVBEIEE - SR s B AR EEEREFED
TR o BRI APT AT AT IS I IR B 4 Rt RE TR — ([ AT SERVARETEERE

* Broader term price trends move in line with the longer term moving average direction. This is why
counter trends fail and must be ignored. We must try to avoid trading counter trend reactions. Put
simpler, we sell strength in falling markets, and buy weakness in rising markets.

KA A& BEA A B T & RSB TR © BT R B £ BB R ERES BRI - E
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Markets have to move up to move down, and have to move down to move up

[y ete s Mol T N N

* Price rotation, trading ranges, and trends, all carry the one simple law.
ErsfER - B Y - 855 - HhEE—(EEHEAERE -

* Prices have to move up to move down, and down to move up.

AR BT o ST EsES) -

* Knowing this, we can now understand why prices rotate the way they do. As well as why so many
break outs are "faded" or used as opportunity to take a trade in the opposite direction.

soan R iSRG - IAMTELREFFIEERSIEERAY T T L AE TR R (TS BZEnE hold A E - MR B2 IAS
DIV -

* How often do you see a textbook break out pattern fail? How often do you see a forex pair make a
new recent high or low and then snap back in the opposite direction?

H AR MRHTEE] T EA LERSEIPRE 7 8 &R RE 2] —(E & B AT ¥ = (S Sk ) 57 R [l 58 2

* This is the forex market.. The trading game is designed to trap you, to trick you, and to test your
nerve. If trading was easy, we would all be rich, this is why the simple textbook strategies don't work,
and the simple minded traders who can't adapt to new ideas fail over and over.

RSN T, S (AR A EaRa T AU b 1R I isibe i 5 HRBR (T > ACHIBUIREYIHES « AR 5IE
JERE > WITHES T SR E AR REATRIS N E R - ESECA A 5 E A e SR
BAAE — R R -
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Each circled area marks the swing high
of a move prior to a price collapse,
notice how each time, the collapse is
after a new recent high?
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Forex markets tend to be contrarian, thus why false breaks create opportunity over and
over. As | said, markets have to do this to move!
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Chart workstation setup

] e T 1 ) st B

* In our trading we should focus on no more than just 4 charts. The 1 hourly, the 4 hourly, the daily
and the weekly time frame.

EHERZ S - TMIPrR LAY ER A EREE 4 (8 - /NFE - 4 /NFE - HSREFIELRE -
* For trend analysis. We are concerned with the hourly chart and the daily chart only.
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* The setup for the hour trend chart is a plain vanilla candle chart, Placed on this chart is a 150 and
365 Exponential moving average.

/N R B H AR E - b 150 A0 365 fEEUSELTII4R o

* The setup for the daily trend chart is a plain vanilla candle chart, placed on this chart is the 8 and 21
Exponential moving averages.

H &R @ HYRCEE 0 ARUSIE - foL 8 1 21 {58 E-FaeR -

* The weekly chart is not used for our short term trend analysis, but obviously does display long term
trends etc. Ideally, | use it to plot key levels and find price action such as pin bars and inside bars. We
apply an 8 and 21 week EMA to this chart.

BB U DL SEANSS G91T (0 FROL 0 TR AN 5 Y B9 T RID SRIE AT R &
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* The 240 minute chart is used for price action analysis and entry triggers, this is a "helper" chart and
will only have raw price data and no indicators or moving averages. It is used to spot key levels and
price action also.
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